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© Bsegenue. lNocTanoBka 3aga4m n MoTMBaLUSA
@ Mogenn

"yuctas' GARCH mogens

o GARCH(1,1) mogenb gononteHnHast 0b6LemMoM TOPros

o GARCH(1,1) mogenb fononHeHHasi AaHHBIMU HOBOCTHOI
NHTEHCUBHOCTW

o GARCH-Jump mogenb

o GARCH-Jump, mogenb nononHeHHasi AaHHbIMY

HOBOCTHOWM WHTEHCUBHOCTM

© BpeegeHre B HOBOCTHYIO aHaNNTUKY

Q@ SDwmnupuyeckune pesynbTaThl

e OnucaHue paHHbIX
e OueHkn napameTpoB mogeneii
o Tect oTHoweHus npasgonogobus

@ 3akntodeHume



1. Beeaerue.
[locTaHOBKa 3a4a4u U MOTUBALWS



BonatunbHoOCTb

LleHbr P; He cTaumMoHapHbl 1

- nostomy paccmaTpuBatoTCst
norapudmnyeckne
Es LLOXOQHOCTH (log—returns):
$

Xt = log P; —log P—1 = log Pfil
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LleHbl 3akpbIThs, TorapumMmnyeckne JOXogHOCTU, MMCTOrpaMMa JorapudMuYecKmx

noxogHocTeli akuyuii General Electric (2 snsaps, 2008 - 31 gekabps, 2010)
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Figure: CKkonb3silee CTaHAAPTHOE OTKJIOHEHMNE JIOrapuMUYeCKNX SOXOLHOCTEN LieH
3akpbITusi akunii General Electric (2 snsapsi, 2008 - 31 pekabpsi, 2010), 21-gHeBHoe
CKOJIb35ILLEE OKHO



[eTepockegacTUHHOCTb

nOCJ'Ie,EI'OBaTe.HI:HOCTb CﬂyHaﬁHle NnepeMeEHHbIX ABAAETCA FeTepOCKe,D'aCTI/I‘-IHOﬁ, ecnn
OHN UMEKOT pa3JindHble ONCNEPCUNN.

[eTepocke4acTUHHOCTb MOXET ObITb ABYX BUAOB:

@ [lpouecc HasbiBaeTcst 6€3YC/I0BHO reTepocKeacTUYHbIM ecnn besycnosHas
Aucrnepcust He noctosiiHa. ([JoxogHocTu akumii nnn GOHAOB — LieHbl UMEIOT He
NOCTOSIHHYIO BOJIATUJIbHOCTb, HO MEPUOAbLI HN3KOWM NAN BbICOKOW BOAATUIIBHOCTN

3apaHee He U3BECTHbI).

@ [pouecc Ha3bIBAETCS YCIOBHO r€TEPOCKEAACTUHHBIM €CNN YCIIOBHAS ANCNEPCUST
He NocTosiHHa. (LeHbl Ha HedbTh - LeHbI MMEIOT Boslee BbICOKYIO BONIATUILHOCTD
netom).



®rHaHCOBbIE PbIHKU N MHBECTOPbI PEArMpytoT HEPBHO Ha Ba>XKHble HOBOCTU, SKOHOM
KpU3nchbl, BOMHbI, NpupogHble kaTacTpodbl. B Takne neprogpl LeHbl hnHaHCOBbIX
aKTVNBOB MOTYT CUJIbHO KOIebaTbes. ITO O3HAYAET, YTO YC/NOBHAs AUCNEpPCUs
(conditional variance)

VCLT(leItfl) = V[l?"(Xt|Xt,1, Xt72, oo )

HE€ NMOCTOsAHHA BO BPEMEHU U npouecc Xt ABNIAETCA YC/IOBHO reTepocKefaCTUHHbIM.

T.e., BONATUNBHOCTb
gt = \/V(Z’I’(Xtu-tfl)

MEHAETCA BO BPEMEHWN.



Mop,em/l, KOTOpPbI€ UCNOJIb3YIHOTCA A1 YC/IOBHO reTepocKefacTUHHbIX MPOLLECCOB:

® 6 6 0

aBTOPErpeccuoHHble YCNoBHO retepockegactuytbie mogenn (ARCH models);
0606Luertbie ARCH mogenu (GARCH models)

GARCH—Jump mogenu

MOJENN C MEPEKIIOHEHNSIMU PEXIMOB

MOAE/IN CTOXacTnYeckoli BonaTunbHocTK (stochastic volatility models).



Obbem TOProe Kak MPOKCK-NepeMeHHast Aist HnNCsa

HOBOCTEW !

Yem Bonblue crneundnyecknx HOBOCTER NPUXOAUT O AaHHOV KoMnaHun (LeHHO
Bymare), Tem Gonblue NHBECTOPbI ByAyT MHTEPNPETNPOBaTh 3peKT 3TUX HOBOCTEN
no-pasHoMmy, byayT nmeTb Gosiblue CTUMYIOB AJiS TOProBAM, T.K. UX OXUAAHUS
OTHOCUTENIbHO DyAYyLMX AOXOAHOCTEN OyAyT OTANYATHLCS.

Karpoff [1987]

Lamoureax and Lastrapes (1990)
Najand and Yung (1991)
Sharma (1996)

Arago (2005)

Vanitha (1997)

Miyakoshi (2002)

Bohl and Henke (2003)



Konnuecteo npuxogsiiein nidpopmaumm

Paznun4Hbie Mepbl 4N OUEHKN KOJINYEeCTBa npvnxop,ﬂu.l,eﬁ I/IHd)OpMaLI,I/II/I
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("]

MakpoakoHoMu4eckne HoBocTu, Ederington (1993);

YUCIIO ra3eTHbIX CTaTel 1 coobLueHMii o Npubbinsix-ybbiTkax B AeHb, Berry
(1993);

4MCNO aHOHCOB U HOBOCTEN OTHOCUTENIBHO [AHHOIO PbIHKA LEHHbIX Bymar,
Mitchell (1994);

4YNCNO HOBOCTEN N aHOHCOB OTHOCUTENBHO AaHHOl komnaHuu, Kalev (2004);

BJIMSIHNE HOBOCTHbIX Penn30B Ha index BonaTunbHocTb, Janssen (2004).

Mpbi: paccmaTtpuaem komnanum FTSE100.

3afadva: Hackosibko ynydwaercst obbsicHutensHasi cuna GARCH mogeneii, ecnn
MCMNoJIb30BaTb AOMOJIHUTENbHO MHAOPMaLMto 06 obbeMax TOProB My HOBOCTHYIO
NHTEHCUBHOCTb.



2. Mogenn



Xt — norapudbmuseckas goxogHoctsb (log return) ¢t — 1 no ¢

I;—1 nHdOopMaLMs O NPOLLIOM, COAEpPKaLLasi 3HAYEHNSI BCEX NMEPEMEHHbIX BMJIOTb A0
momenTa t — 1. WHBecTop Bnageer nndopmauveii I;_; B MOMEHT NpuHATUAS
NHBECTULMIOHHOIO pelleHnst B MOMeHT ¢t — 1.

[t — OXKMIAeMast AOXOLHOCTb €CTb YCJIOBHOE cpegHee oT X¢, npu ycnosumn [z, T.e.

pt = E(X¢e|It—1).

Oxknpaemasi BoNaTUIBHOCTb O'tQ eCTb YCJIOBHAs Aucrnepcus nepemeHHon X¢, npu

ycnoum I;_q, T.e.
02 = Var(Xe|T—1).

Torpa
et = X¢ — e

€CTb HEOXKNAAHHAS YaCTb AOXOAHOCTU B MOMEHT t.




‘Yuctas’ GARCH mogens

e = E(X¢|Ii—1)
02 = Var(X¢|I—1)
€t = Xt — it

GARCH mogens, Bollerslev (1986)

Mpouecc (€) HasbiBaeTCst 060BLEHHBIM AaBTOPErPECCUBHBIM YCIOBHO
retepockegactuyHbeim (GARCH(1,1) npoueccom) ecnn €; = out,t € Z, rae (ot) ectb
HEOTpULATENbHbIZ NPOLIECC, Takoli, Y4To

of =w+ae_1 +foi_y. (1)




Y7o byset nydiieir npokcu gns ny?

Mbi paccMmaTpnBaemM ABe pPa3JiNdHbl€ MPOKCU:

Lamoureax and Lastrapes (1990) nonaranu, 4To 06bemM TOProB MOXeT bbITb
NPOKCU AN YMC/la HOBOCTEN.

Kalev (2004) ncnonb3oBan HOBOCTHYKO MHTEHCMBHOCTL Kak MPOKCU [Jisi MOTOKA
nHdopmaumu. (Hucno HosocTeli 0 koMNaHWK B AeHb ¢ Oyaem HasbiBaTb
HOBOCTHOU MHTEHCUBHOCTBIO B A€Hb t.)



Mopenu

qublpe ANlbTEPHATUBHbIE MOAENN!
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GARCH mogenb pononHeHHas gaHHbiMu 06 obbeme Topros
GARCH mogenb fononHeHHast faHHbIMU O BYepaLiHeM obbeme Topros
GARCH mogenb fononHeHHasi JaHHBIMU HOBOCTHOW UHTEHCUBHOCTM

GARCH mogenb ponosHeHHast JaHHLIMU HOBOCTHOW MHTEHCUBHOCTU 3a
BYepaLUHWI feHb



GARCH mogenb gononHeHHast gaHHbIMU 0b

obbeme TOpros

pt = E(X¢|li—1)
O't2 = V(lT‘(Xt‘Itfl)
€ = Xt — [t

GARCH wmogensb gononHeHHas fgaHHbiMu ob obbeme TOpros.

Mpouecc (e¢) Takoii, 4To

€t :a'tut,tGZ, (2)

rae (o¢) ecTb HeOTPULATENIbHBIN MPOLIECC, TaKoM, YTO

of =w+ag_; +foi_1 +1Vi ®3)

GARCH mogens pgonosiHeHHasi aHHbIMY O BYEpPaLUHEM obbeme TOpros.

o2 =w+ a2 | +Bo2 | +4Vi1 (4)

roe Vi = v /v* wkannpoBaHHbiii obbem Toproe bymaru B geHb t (v ecTb AHEBHON
obbem Toproe bymaru B neHb t U v* = max¢ v¢), w >0, o, >0, a+B<1mn~y-—
napameTpbl Mogenu.



GARCH mopent gonofnHeHHas gaHHbIMY

HOBOCTHOW WHTEHCUBHOCTW

Mycts 74 n v} log return komnanun u log return FTSE100 index Ha uHTepBane t
cooTBeTcTBeHHO. Paccmotpum npouecc (et) = ¢ — (61 + f2r)) Takoii, 4To

€t = otut,t € 7, (5)

rae (o¢) ecTb HeOTpULATENBHBIN NPOLECC, TaKoM, 4TO

GARCH mogenb gononHeHHasi aHHbIMU HOBOCTHOM UHTEHCUBHOCTU.

02 =w+aeZ | + Bol | +ymt (6)

GARCH mogenb gonosHeHHasi ZaHHbIMU HOBOCTHOM MHTEHCUBHOCTU 33 BYEPALUHUNI

A€EHb.

02 =w+tae |+ ol 1 +yni—1 (7)

rAe Mt €CTb YNC/IO PefieBaHTHLIX HOBOCTER O KoMNaHuu B fAeHb ¢, w > 0, o, 8 > 0,
a+ B <1, ~, 01 n s — napameTpbl Mogenu.



Kannbposka mMozeneii

Quasi-Maximum Likelihood



Boisoabl

@ GARCH(1,1) mogens, gononHeHHasi AaHHbLIMU 0BBEMOB TOProB,
pelicteutensHo yganasietr GARCH n ARCH addekTbl ansi bonbumtcTea
komnanuii n3 FTSE100

@ GARCH(1,1) mogenb, AONONHEHHAst HOBOCTHOW WHTEHCUBHOCTLIO, UMEET
TPyAHOCTW B yaaneHun storo sdbdpekTa.

@ likelihood ratio Tect nokasan, 4to GARCH(1,1) mogens, gononxexHas
HOBOCTHOU NHTEHCUBHOCTbIO (MM OBHEMOM TOProB) MMEET Jly4lumne
pesynbtathl, Yem ‘ductass’ GARCH mogens.



GARCH-Jump mogens 17

GARCH-Jump mogens, Maheu and McCurdy (2004)

Mpouecc (e¢) HasbiBaetcss GARCH(1,1)—-Jump npoueccom ecnn

€t = €1t + €2.¢,
roe
€1,t = O’tuig,t € Z,
= 2 _ 2 2
rae (0¢) eCcTb HeoTpuLaTENbHbIN Npolece, 0; = w + ae;_q + fo;_;.

Ny

e20= Y Yip—0X,
k=1

roe
}/t,k: ~ N(ea 62)7

Nt €eCTb nyaCCOHOBCKaﬂ CﬂyqaﬁHaﬂ Be/IN4YNHaA C yCﬂOBHO|7| MHTEHCUNBHOCTbIO CKAa4YKOB
At =a+bXe—1+cCi—1, rae (-1 = E(NVe—1[lz—1) — OX¢—1.




HononxenHas GARCH—-Jump mopens

Jononxernas GARCH-Jump mogenb

Mpouecc () HasbiBaetcs GARCH(1,1)—-Jump npoueccom ecnn

€t = €1t + €2,

roe €1+ = otut,t € Z, (o) €cTb HeoTpuuaTesbHbIN NpoLecc,
O'? =w+ 046371 + ,30'15271.

Nt

e2,0= > Yigp — 0,

k=1

roe
Yy k ~ N (8,6),

Ny ectb [NlyaccoHoBckasi cnyyaiiHasi BEIMHNHA C YCJIOBHOW MHTEHCUBHOCTHIO CKAaYKOB
At =a+ b1 +cCio1 +pinf | + pan;_y, rAe Ci—1 = E(Ne—1|li—1) — 0X¢—1,
n;r_l,n;_l YNCNO MONOXKUTESNIBHBIX N HEraTUBHbIX HOBOCTelW B nepnog ct —2not — 1
COOTBETCTBEHHO.

v




Kannbposka mMozeneii

Quasi-Maximum Likelihood
MeToa KBa3u-MaKCMManbLHOrO Npasaononobus



3. BeepeHvie B HOBOCTHYIO aHanUTUKY



What is the News Analytics?

News analytics can be described as a measurement of the following quantitative and
qualitative characteristics of news:

o The nature of news;
g The impact of news;
Q The relevance;

@ The novelty.

Sources:

@ News sources of news agencies;
@ Pre-news;

@ Social media (blogs, social networks, etc.)

News

| A\

@ Expected;
@ Unexpected.

\




[1poBaiigepbl HOBOCTHOI aHANNTUKK

The most well-known providers of news analytics and data are:
@ RavenPack ( http://www.ravenpack.com/).
@ Media Sentiment (www.mediasentiment.com/).

@ Thomson Reuters News Analytics (http://thomsonreuters.com).



Extract from the Raven Pack Data Sheet

22

TIMESTAMP_UTC | COMPANY | RELEVANCE ESS ENS Css WLE PCM ECM RCM vcm NIP
01.01.2005 14:00 US/BXS 100 49 100 52 50 50 100 50 50 36
02.01.2005 3:37 HK/2388 100 54 100 50 50 50 50 50 50 44
02.01.2005 13:55 | GB/OOM 100 66 100 50 50 50 50 50 50 23
02.01.2005 15:15 CH/ROG 100 76 100 52 50 50 100 50 50 36
02.01.2005 15:15 DE/BAY 100 43 100 52 50 50 100 50 50 36
02.01.2005 15:30 CH/ROG 100 76 75 52 50 50 100 50 50 36
02.01.2005 15:30 DE/BAY 100 43 75 52 50 50 100 50 50 36
03.01.2005 0:58 | KR/005380 100 50 100 50 50 50 50 50 50 52
03.01.2005 0:59 | KR/005380 100 50 75 50 50 50 50 50 50 51
03.01.2005 1:00 TW/2330 100 50 100 53 100 50 100 50 50 57
03.01.2005 1:00 | KR/005380 100 50 56 50 50 50 50 50 50 61
03.01.2005 1:18 | KR/005380 100 50 42 50 50 50 50 50 50 52
03.01.2005 1:33 | KR/005380 100 50 32 50 50 50 50 50 50 53
03.01.2005 1:45 | CN/000898 100 63 100 50 50 50 50 50 50 41
03.01.2005 1:53 HK/0022 100 69 100 50 50 50 50 50 50 76

Figure: Extract from the Raven Pack Data Sheet



Number of news for all UK companies per day 23
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Figure: Total number of news for all UK companies per day
(January 2, 2005 — December 31, 2010)



4. IMNupuYeckne pesynbTaThbl



Onucanne faHHbIX

Mepuog: 5 utons, 2005 — 5 ntonst, 2008 (750 ToproBbix AHENR)
FTSE100 index

MpeacraBneHbl pesynbTaThl TONBKO A5 16 KomnaHuii, Toprytowmxcs Ha London
Stock Exchange:

Source: Yahoo!Finance database

News analytics data: Raven Pack



JlaHHble HOBOCTHOW aHaNUTUKK

TIMESTAMP_UTC | COMPANY | RELEVANCE ESS ENS css WLE PCM ECM RCM | VCM NIP
01.01.2005 14:00 US/BXS 100 49 100 52 50 50 100 50 50 36
02.01.2005 3:37 HK/2388 100 54 100 50 50 50 50 50 50 44
02.01.2005 13:55 GB/OOM 100 66 100 50 50 50 50 50 50 23
02.01.2005 15:15 | CH/ROG 100 76 100 52 50 50 100 50 50 36
02.01.2005 15:15 DE/BAY 100 49 100 52 50 50 100 50 50 36
02.01.2005 15:30 CH/ROG 100 76 75 52 50 50 100 50 50 36
02.01.2005 15:30 DE/BAY 100 49 5 52 50 50 100 50 50 36
03.01.2005 0:58 KR/005380 100 50 100 50 50 50 50 50 50 52
03.01.2005 0:59 | KR/005380 100 50 5 50 50 50 50 50 50 51
03.01.2005 1:00 TwW/2330 100 50 100 53 100 50 100 50 50 57
03.01.2005 1:00 | KR/005380 100 50 56 50 50 50 50 50 50 61
03.01.2005 1:18 KR/005380 100 50 42 50 50 50 50 50 50 52
03.01.2005 1:33 | KR/005380 100 50 32 50 50 50 50 50 50 53
03.01.2005 1:45 | CN/000898 100 63 100 50 50 50 50 50 50 41
03.01.2005 1:53 HK/0022 100 69 100 50 50 50 50 50 50 76

Figure: Raven Pack Data Sheet




Ouenku napamerpos GARCH(1,1)-Jump mogenu
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Company «@ B o 0 A a+ LLF
Aviva 0.098 | 0.868 | 1.45 -0.935 | 0.1336 | 0.9675 | 2112.94
Barclays 0.155 | 0.832 | 1.09 -0.245 | 0.2087 | 0.9880 | 2034.98
BP 0.062 | 0.870 | 1.05 0.025 0.5406 | 0.9328 | 2193.97
Brit Amer Tobacco 0.029 | 0.957 | 0.676 | 0.088 0.9390 | 0.9874 | 2276.99
BT Group 0.045 | 0.896 | 2.83 0.292 0.0884 | 0.9418 | 2139.51
Carnival 0.032 | 0.933 | 3.13 -0.486 | 0.0790 | 0.9654 | 2056.68
Centrica 0.030 | 0.893 | 2.19 0.330 0.1292 | 0.9239 | 2149.50
Capita 0.118 | 0.676 | 1.87 -0.019 | 0.2229 | 0.7953 | 2190.98
CRH Plc 0.166 | 0.823 | 1.54 -0.523 | 0.0648 | 0.9897 | 2030.25
Diageo 0.081 | 0.878 | 0.63 -0.043 | 0.8506 | 0.9595 | 2423.93
Intl. Cons. Air GrP | 0.079 | 0.899 | 1.89 0.105 0.2984 | 0.9785 | 1852.65
Lloyds 0.093 | 0.885 | 2.08 0.130 0.0843 | 0.9790 | 2197.82
Vodafone Grp 0.042 | 0.893 | 2.45 -1.07 0.1261 | 0.9353 | 2035.85
Anglo American 0.110 | 0.849 | 5.84 -0.217 | 0.0146 | 0.9596 | 1755.43
Intertek Group 0.126 | 0.681 | 1.21 0.052 1.0241 | 0.8079 | 2092.60
Johnson  Matthey [ 0.053 [ 0.906 | 1.78 -0.003 | 0.3192 | 0.9598 | 2085.05
Plc
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Figure: GARCH model and GARCH model with Jumps performance for BP stock
market closing daily prices (January 5, 2005 - December 31, 2010)




HononxenHas GARCH—Jumps mogens

Company a B ) 0 A news LLF2
Aviva 0.097 | 0.873 | 1.11 | -0.790 0.09 | 0.055 2122.58
Barclays 0.152 | 0.833 | 0.81 | -0.157 0.11 | 0.077 2039.48
BP 0.069 | 0.874 | 0.82 | 0.078 0.55 | 0.036 2198.82
Brit Amer Tobacco | 0.025 | 0.973 | 1.40 | -0.0348 | 0.01 | 0.055 2283.09
BT Group 0.042 | 0.901 [ 2.02 | 0.360 0.04 | 0.039 2159.51
Carnival 0.050 | 0.882 [ 2.19 | -0.172 0.06 | 0.101 2072.07
Centrica 0.032 | 0.853 | 1.76 | 0.265 0.14 | 0.041 2156.53
Capita 0.114 | 0.710 | 1.70 | -0.184 0.12 | 0.163 2212.32
CRH Plc 0.185 | 0.800 | 0.03 | -0.270 0.02 | 0.031 2034.37
Diageo 0.065 | 0.928 | 1.76 | 0.019 0.02 | 0.020 2432.57
Intl. Cons. Air Grp 0.078 | 0.900 | 1.88 | 0.537 0.28 | -0.009 | 1853.87
Lloyds 0.098 | 0.885 | 1.83 | 0.321 0.03 | 0.041 2207.23
Vodafone Grp 0.060 | 0.825 | 1.99 | -0.319 0.12 | 0.029 2053.31
Anglo American 0.096 | 0.862 | 3.07 | -0.775 0.05 | 0.011 1756.06
Intertek Group 0.128 | 0.683 | 1.22 | 0.005 1.02 | -0.043 | 2093.57
Johnson  Matthey | 0.051 [ 0.909 [ 1.86 [ -0.002 0.13 | 0.042 2086.81
Plc




TecT oTHOLWeEHNA NpaBgonNoA0bus

Table: PesynbTaTthl Tecta oTHoweHns npasgonogobusi ana mogenein GARCH-Jump
n GARCH—Jump-news

Company Null Hyp.
Aviva rejected
Barclays rejected
BP rejected
Brit Amer Tobacco rejected
BT Group rejected
Carnival rejected
Centrica rejected
Capita rejected
CRH Plc rejected
Diageo rejected
Intl. Cons. Air Grp accepted
Lloyds rejected
Vodafone Grp rejected
Anglo American accepted
Intertek Group accepted
Johnson  Matthey | rejected
Plc




5. 3akntoyeHne



Bbisogb!

TECT OTHOLWEHUS npaBgonogobus nokasan, yto GARCH—Jump mogens nmeer
Nydwne pesynbtathl, YeM «4ncTtass> GARCH mogens;

GARCH—-Jump mMogenb, AOMOIHEHHAst HOBOCTHON MHTEHCMBHOCTBIO, HE yAansieT
GARCH un ARCH adbdpekTbl gnsi Bcex KoMnaHumii;

TECT OTHOLLEHUSI npaBaonogobus nokasan, 4to GARCH—Jump mogens,
[OMOJIHEHHAS! AaHHBIMY HOBOCTHOW aHa/IMTVKM, UMEET JIyHLume pe3ynbTaThl,
yem «4ncras» GARCH-Jump mogens;

oTpuuaTesibHble HOBOCTU NMEKOT bonbluee BANSIHNE HA CKAYKM BONMATUNIbHOCTH,
H4€M NO3NTNBHbIE HOBOCTU.



CMNMACs0O 3A BHUMAHNE!



